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Key financials

2019 2020 2021 2022
in millions of US Dollars $ $ $ $
Revenue 196,134 A 209,817 A 304,182

yoy % n.a. +7.0% +7.7%
EBITDA 49,610 A 52,190 A 94,446
yoy % n.a. +5.2% +9.9%
EBIT A 94,446
yoy % +64.7% +9.9%
Net Profit (Loss) A 73,999 A 78,951
yoy % +65.9% +6.7%
Debt A 124,719 V119,691
yoy % +10.6% -4.0%
D/(D+E) A0.50 A0.57 V0.55
D/EBITDA V216 V 1.45 V127
Operating Cash-flow 31, e, A 90,638 V71,523
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DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Main Economic and Financial data at the end of 2022

Revenue

In 2022 total revenue was $ 304,182 million, +7.7% compared to the $ 282,457 million generated in 2021.
Cost of Sales

Cost of Sales amounted to $ 171,495 million, increasing of 4.1% compared to 2021.

Gross Profit

Gross Profit totaled $ 132,687 million, an increase of $ 15,025 million, or 12.8%, compared to 2021 ($ 117,662 million). As a percentage of revenue Gr 2021t0 43.6%in 2022.

EBITDA
EBITDA totaled $ 94,446 million, which was 9.9% higher than the $ 85,959 million reported in 2021. The EBITDA m

EBIT

In 2022 EBIT was a $ 94,446 million profit and grew by 9.9% compared to the previous year, when 0$ . BIT resulted from a $ 132,687 million Gross Profit (Revenue $
304,182 million, Cost of Sales $ 171,495 million), $ 38,144 million in Operating Expenses (dis arketi ive expenses) and Other Operating Expenses of $ 97 million. Other Operating
Gains were equal to zero.

Net Profit Q

Ultimately, fiscal year 2022 ended up in a net profit of $ 78,951 million, a 6.7% increa € 999 million profit rep&rt/‘ip\eml As a percentage of revenue, Net Profit dropped from 26.2% in

2021t0 26.0% in 2022. KK:“

was 31. ent from the 30.4% of 2021.

Net Working Capital

Net Working Capital in 2022 was $ 21,196 million and ease compared to 2021, when amoun d to $ 41,255 million. Such a change was caused by a decline of Current Assets and a
concurrent increase in Current Liabilities. Cash rsi i -35daysin 2021t in 2022. Such a change negatively impacted the company's financial balance as the average time
between payments and proceeds fi ing. ed cash cycle |mpI|cat§§$% ater amount of resources is needed to get the operating cycle going.

Cash and Cash Equivalents
At the end of fiscal year 2022 the c

Equity
Equity in 2022 was $

d reported a2.0% i n‘c\@&n{b"red to 2021, when it amounted to $ 94,990 million.

Debt
In 2022 the company rep 119,691 mil ﬁfmanual liabilities, consisting of $ 94,700 million in non-current obligations and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719

million ($ 109,106 million in non-current b|||t|es and $ 15,613 million in current ones). Ultimately, Total Debt fell by 4.0% in 2022 compared with the previous year.



SCORING GENERATED WITH PROPRIETARY Al ALGORITHMS

Altman's standard model 2019

Financial Debt

Amount of Debt
Solvency
Financial Score

. The company has a good ability to
Profitability meet its financial commitments
Liquidity 71 /100 but could be impacted by. severe

and sudden changes in the

Capltal Structure Cred |tworthy economic-financial context and its
Solvency target market.

Development
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Key balance sheet data

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy %

Total Assets 369,031 n.a. 356,014 -3.5% 382,902 -2.0%
Current Assets 193,334 n.a. V178,735 -7.6% V166,736 -9.4%
Non-current Assets 175,697 n.a. A 177,279 +0.9% A 216,166 +3.6%

Liabilities & Equity 369,031 n.a. 356,014 . 75,086 -2.0%
Current Liabilities 105,718 n.a. V95,318 A 129,873 +3.5%

Current Debt 16,240 n.a. A 18,675 A 24,991 +60.1%
Non-current Liabilities 142,310 n.a. A 149,744 V 148,329 -8.7%
Non-current Debt 91,807 n.a. A 94,048 V 94,700 -13.2%

Total Equity 121,003 n.a. V¥ 110,952 A 96,884 +2.0%
Financial Debt 2022 V$119.7B ~4.0% A$92.2B +2.7%

Decreasing
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of $ 94,700 million in non-current obligations and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719 million
). Ultimately, Total Debt fell by 4.0% in 2022 compared with the previous year.
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Profitability Ratios 2019 2020 2021 2022
ROE 45.8% A61.7% A 117.3% A 135.9%
ROCE 18.8% A 20.0% A 33.4% A 38.5%
ROA 11.2% A12.5% A 19.3% A21.0%
Retained Earnings to Total Assets ratio 9 1.4%
Liquidity Ratios 2022
Current ratio V116
Quick ratio V55.2%
Cash ratio vo0.21
Days Payable Outstanding V103
Days Sales Outstanding V53
Capital Structure Ratios 2021 2022
Debt to Equity ratio A1.02 A131 V124
Net Debt to Equity ratio 0.49 A0.72 A0.95 0.95
Total Liabilities to Assets ratio 0.67 A0.69 A0.75 V0.74
Total Liabilities to Equity ratio 2.05 A221 A3.03 V287
Equity to Assets ratio 0.33 Vv0.31 ¥0.25 A0.26
Fixed Assets coverage ratio 1.50 V1.47 V1.19 Vv 1.09
Working Capital to Assets ratio 23.7% V23.4% Vv 10.8% V5.7%
Leverage ratio 3.05 A3.21 A 403 v3.87
Equity market value iabilities rati 0.49 Vv0.45 ¥0.33 A0.35
Solvency Ratios 2019 2020 2021 2022
Debt to EBITDA ratio 2.18 V216 V1.45 Vv1.27
Debt to Operating Cash-flow r: n.a. 3.56 Vv1.38 A1.67
Net Debt to EBITDA ratio 1.19 A 152 V1.04 v0.98
EBIT to Interest coverage ratio 396.88 A 434.92 A 661.22 A 720.96
EBITDA to Interest coverage ratio 396.88 A 434.92 A 661.22 A 720.96
Operating Cash-flow to Interest coverage ratio n.a. 263.63 A 697.22 V¥ 545.98
Operating Cash-flow to Current Debt ratio n.a. 1.69 A5.81 V286
Operating Cash-flow to Non-current Debt ratio n.a. 0.34 A0.83 V¥0.76




Margins 2022
Sales growth 7.7%
Gross Profit margin A 43.6%
Gross Profit growth 12.8%
EBITDA margin A31.0%
EBITDA growth 9.9%
EBIT margin A31.0%
EBIT growth 9.9%
Profit Before Tax margin A31.0%
Profit Before Tax growth 9.9%
Net Profit margin V26.0%
Net Profit growth 6.7%
Operating Cash-flow margin V23.5%
Operating Cash-flow growth -21.1%
Asset turnover A81.1%
Revenue per Employee n.a.




Reclassified Balance Sheet

Financial Balance Sheet

2019 2020 2021 2022
in millions of US Dollars $ % total yoy % $ % total yoy % $ % total yoy % $ % total yoy %
ASSETS 369,031 100.0% n.a. 356,014 100.0% -3.5% 382,902 100.0% +7.6% 375,086 100.0% -2.0%
1. Current Assets 193,334 52.4% n.a. V178,735 50.2% -7.6% V166,736 43.5% -6.7% V151,069 40.3% -9.4%

Cash and Cash Equivalents 48,844 13.2% n.a. V33,383 9.4% -31.7% A 34,940 9.1% +4.7% V27,502 7.3% -21.3%
Short-term Investments 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
Trade and Other Current 114,591 31.1% na. 115,991 32.6% +100% 96,379 25.2% -16.9% 85,320 22.7% -11.5%
Receivables
Inventories 12,547 3.4% n.a. 12,478 3.5% -0.5% 13,452 3.5% +7.8% 13,896 3.7% +3.3%
Other Current Assets 17,352 4.7% n.a. 16,883 4.7% -2.7% 21,965 5.7% +30.1% 24,351 6.5% +10.9%
2. Non-current Assets 175,697 47.6% n.a. A 177,279 49.8% +0.9% A 216,166 56.5% +21.9% A 224017 59.7% +3.6%
LIABILITIES & EQUITY 369,031 100.0% n.a. 356,014 100.0% -3.5% 382,902 100.0% +7.6% 375,086 100.0% -2.0%
1. Current Liabilities 105,718 28.6% n.a. 95,318 26.8% -9.8% 125,481 32.8% +31.6% 129,873 34.6% +3.5%
Trade Payables 46,236 12.5% n.a. 35,325 9.9% -23.6% 54,763 14.3% +55.0% 48,343 12.9% -11.7%
Current Debt 16,240 4.4% n.a. A 18,675 5.2% +15.0% V15,613 4.1% -16.4% A 24,991 6.7% +60.1%
Other Liabilities 43,242 11.7% n.a. 41,318 11.6% -4.4% 55,105 14.4% +33.4% 56,539 15.1% +2.6%
2. Non-current Liabilities 142,310 38.6% n.a. 149,744 42.1% +5.2% 162,431 42.4% +8.5% 148,329 39.5% -8.7%
Trade Payables 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
Non-current Debt 91,807 24.9% n.a. A 94,048 26.4% +2.4% A 109,106 28.5% +16.0% V94,700 25.2% -13.2%
Other Liabilities 50,503 18.7% n.a. 55,696 15.6% +10.3% 53,325 13.9% -4.3% 53,629 14.3% +0.6%
3. Commitments anc 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
Contingencies
4. Total Equity 121,003 32.8% n.a. V¥ 110,952 31.2% -8.3% V 94,990 24.8% -14.4% A 96,884 25.8% +2.0%




Key Balance Sheet data

2019 2020 2021 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy %
ASSETS 369,031 n.a. 356,014 -3.5% 382,902
1. Current Assets 193,334 n.a. V 178,735 -7.6% V 166,736 -9.4%
2. Non-current Assets 175,697 n.a. A 177,279 +0.9% A 216,166 +3.6%
LIABILITIES & EQUITY 369,031 n.a. 356,014 -3.5% 375,086 -2.0%
1. Current Liabilities 105,718 n.a. V95,318 A 129,873 +3.5%
2. Non-current Liabilities 142,310 n.a. A 149,744 V 148,329 -8.7%
3. Commitments and Contingencies 0 0 0.0%
4. Total Equity 121,003 A 96,884 +2.0%
) Financial Debt
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DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Current Assets ¥V $151.1B -9.4%

y collected
company

In 2022 Current Assets amounted to $ 151,069 million, decreasing by 9.4% compared to 2021, when totaled $ 166,736 million. Average days receivables in 2022 amount
$ 304,182 million in revenues and had current trade receivables of $ 44,152 million at the end of the year. Such a performance was roughly unchanged compared to t
cashed in its invoices after an average of 56 days.

Non-current Assets $ 224.0B +3.6%
Non-current Assets rose by $ 7,851 million at the end of fiscal year 2022 compared to 2021, amounting to a total ‘24,0 r - ease over the period.

Cash and Cash Equivalents \ V$27.5B -21.3%
At the end of fiscal year 2022 the company reported net liquidity of $ 27,502 million. Cas h equi ts fell by 21.3% compared to 2021.

Net Working Capital V$21.28 -48.6%

d cash cycle implicates that a greater amount of resources is needed to get the operating cycle going.

Debt V$119.7B -4.0%
In 2022 the company reported $ 119,691 million of financial liabilities, consisting of $ 94,700 million in non-current obligations and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719
million ($ 109,106 million i n-current liabilities and $ 15,613 million in current ones). Ultimately, Total Debt fell by 4.0% in 2022 compared with the previous year.

Equity A$96.9B +2.0%

Equity in 2022 was $ 96,884 million and reported a 2.0% increase compared to 2021, when it amounted to $ 94,990 million.

Percentage variations reflect changes from 2021 to 2022



Functional Balance Sheet

2019 2020 2021 2022
in millions of US Dollars $ % total yoy% $ % total yoy % $ % total yoy % $ % total yoy %
1. Current Operating Assets 57,547 21.9% n.a. 60,530 23.2% +5.2% 64,758 25.2% +7.0% 66,013 26.9% +1.9%
Trade Receivables 40,000 15.2% n.a. 42,156 16.2% +5.4% 43,452 16.9% +3:1% 44,152 18.0% +1.6%
Inventories 12,547 4.8% n.a. 12,478 4.8% -0.5% 13,452 5.2% +7.8% 13,896 5.7% +3.3%
Prepaid Expenses 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
Deferred Costs 5,000 1.9% n.a. 5,896 2.3% +17.9% 7,854 3.1% +33.2% 7,965 3.2% +1.4%
Other Current Operating Assets 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
2. (Current Operating Liabilities) (51,758)  (19.7%) n.a. (41,638) (16.0%) +19.6% (62,375) (24.2%) -49.8% (56,071) (22.9%) +10.1%
(Trade Payables) (46,236) (17.6%) n.a. (35,325) (13.6%) +23.6% (54,763) (21.3%) -55.0% (48,343) (19.7%) +11.7%
(Accrued Liabilities) 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
(Deferred Revenue) (5,522) (2.1%) n.a. (6,313) (2.4%) -14.3% (7,612) (3.0%) -20.6% (7,728) (3.2%) -1.5%
(Other Current Operating Liabilities) 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
3. NET OPERATING WORKING CAPITAL (1-2) 5,789 2.2% n.a. 18,892 7.2% +226.3% 2,383 0.9% -87.4% 9,942 4.1% +317.2%
4. Cash and Cash Equivalents 48,844 18.5% n.a. 33,383 12.8% =31.7% 34,940 13.6% +4.7% 27,502 11.2% -21.3%
5. Other Current Financial Assets 51,713 19.6% n.a. 59,642 22.9% +15.3% 27,699 10.8% -53.6% 20,729 8.5% -25.2%
6. Other Current Non-operating Assets 35,230 13.4% n.a. 25,180 9.7% -28.5% 39,339 15.3% +56.2% 36,825 15.0% -6.4%
7. (Current Debt) (16,240) (6.2%) n.a. (18,675) (7.2%) -15.0% (15,613) (6.1%) +16.4% (24,991) (10.2%) -60.1%
8. (Other Current Non-operating Liabilities) (37,720) (14.3%) n.a. (35,005) (13.4%) +7.2% (47,493) (18.4%) -35.7% (48,811) (19.9%) -2.8%
z; NET WORKING CAPITAL (3+4+5+6-7- 87,616, | 33.3%  na. 83417  320% -48% 41,255  160%  -50.5% 21,196 86%  -48.6%
10. Fixed Assets 175,697 66.7% n.a. 177,279 68.0% +0.9% 216,166 84.0% +21.9% 224,017 91.4% +3.6%
11. CAPITAL EMPLOYED (9 + 10) 263,313 100.0% n.a. 260,696 100.0% -1.0% 257,421 100.0% -1.3% 245,213 100.0% -4.7%
1. Non-current Liabilities 142,310 54.0% n.a. 149,744 57.4% +5.2% 162,431 63.1% +8.5% 148,329 60.5% -8.7%
Trade payables, Non-current 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
Non-current Debt 91,807 34.9% n.a. 94,048 36.1% +2.4% 109,106 42.4% +16.0% 94,700 38.6% -13.2%
Other Non-current Liabilities 50,503 19.2% n.a. 55,696 21.4% +10.3% 53,325 20.7% -4.3% 53,629 21.9% +0.6%
2. Commitments & Contingencies 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
3. Equity 121,003 46.0% n.a. 110,952 42.6% -8.3% 94,990 36.9% -14.4% 96,884 39.5% +2.0%
4.NON CURRENT LIARIL RS [QRUITYT1 +2 263313 100.0%  na. 260,696  100.0%  -1.0% 257,421 100.0%  -1.3% 245213 100.0%  -4.7%

+3)




Reclassified Income Statement

Overview of Financial Results

2019 2020 2021 2022
in millions of US Dollars $ % sales yoy % $ % sales yoy % $ % sales yoy % $ % sales yoy %
1. Revenue (Sales) 196,134 100.0% n.a. A 209,817 100.0% +7.0% A 282,457 100.0% +34.6% A 304,182 100.0% +7.7%
2. Cost of Sales (122,055) 62.2% n.a. A (129,550) 61.7% +6.1% A (164,795) 58.3% +27.2% A (171,495) 56.4% +4.1%
3. Gross Profit (1-2) 74,079 37.8% n.a. 480,267 38.3% +8.4% A 117,662 41.7% +46.6% A 132,687 43.6% +12.8%
4. Operating Expenses (25,774) 13.1% n.a. (28,754) 13.7% +11.6% (32,499 11.5% +13.0% (38,144) 12.5% +17.4%
5. Other Operating Income 1,305 0.7% n.a. 677 0.3% -48.1% 796 0.3% +17.6% (97) 0.0% -112.2%
6.EBIT (3-4+5) 49,610 25.3% n.a. A 52,190 24.9% +5.2% A 85,959 30.4% +64.7% A 94,446 31.0% +9.9%

.a EBITDA (EBIT + D iati

6-a EBITDA ( epreciation and 49,610 25.3% na. 452,190 24.9% +5.2% 485,959 30.4%  +64.7% 494,446 31.0% +9.9%

Amortization)
7. Non-operating Income (Expense) 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
8. Interest and Debt Expense (125) 0.1% n.a. (120) 0.1% -4.0% (130) 0.0% +8.3% (131) 0.0% +0.8%
9. Profit (Loss) before Tax (6 +7 - 8) 49,485 25.2% n.a. A 52,070 24.8% +5.2% A 85,829 30.4% +64.8% A 94,315 31.0% +9.9%
10. Income tax expense (Benefit) (8,040) 4.1% n.a. (7,452) 3.6% -7.3% (11,830) 4.2% +58.7% (15,364) 5.1% +29.9%
11. Profit (Loss) from continuing 41,445 21.1% n.d. A44,618 21.3% +7.7% 473,999 262%  +65.9% A78,951 26.0% +6.7%
operations (9 - 10)
12. Profit (Loss) from discontinued 0 0.0% na. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
operations
13. Profit (Loss) (11 + 12) 41,445 21.1% n.a. A44,618 21.3% +7.7% A73,999 26.2% +65.9% A78,951 26.0% +6.7%
14. Profit (Loss) attributable to non: 0 0.0% n.a. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
controlling interests
15. Profit (Loss) atfgig\ggle to the 41,445 21.1% na. A44,618 21.3% +7.7% A73,999 262%  +65.9% A78,951 26.0% +6.7%
owners of the parent (13 - 14)
16. Dividends, undistriglitciggarnin®> and 0 0.0% na. 0 0.0% 0.0% 0 0.0% 0.0% 0 0.0% 0.0%
other adjustments
17. Profit (Loss) Q¥ailghl g cggmon 41,445 21.1% n.a. A44,618 21.3% +7.7% A73,999 262%  +65.9% A78,951 26.0% +6.7%

stockholders (15 + 16)

In 2022 total revenue was $ 304,182 million, +7.7% compared to the $ 282,457 million generated in 2021. Cost of Sales amounted to $ 171,495 million, increasing of 4.1% compared to 2021. Gross Profit totaled

$ 132,687 million, an increase of $ 15,025 million, or 12.8%, compared to 2021 ($ 117,662 million). As a percentage of revenue Gross Profit grew from 41.7% in 2021 to 43.6% in 2022. EBITDA totaled $ 94,446
million, which was 9.9% higher than the $ 85,959 million reported in 2021. The EBITDA margin was 31.0%, which showed an improvement from the 30.4% of 2021. Overall, operating expenses as a percentage
of revenue increased from 11.5% to 12.5%. EBIT was a profit of $ 94,446 million, an improvement compared to the $ 85,959 million profit in 2021. The EBIT margin was 31.0%, which showed an improvement
from the 30.4% of 2021. Ultimately, fiscal year 2022 ended up in a net profit of $ 78,951 million, a 6.7% increase compared to the $ 73,999 million profit reported in 2021. As a percentage of revenue, Net Profit
dropped from 26.2% in 2021 to 26.0% in 2022.



DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Economic results 2022

Revenue As$ +7.7%
In 2022 total revenue was $ 304,182 million, +7.7% compared to the $ 282,457 million generated in 2021.

EBITDA 94.4B +9.9%
EBITDA totaled $ 94,446 million, which was 9.9% higher than the $ 85,959 million reported in 2021. The EBITDA mariln was 31.0% ich sho p ent from the 30.4% of 2021.
EBIT A $ 94.4B +9.9%

,959 n. Such a value of EBIT resulted from a $ 132,687 million Gross Profit
on, marketing and administrative %nses) and Other Operating Expenses of $ 97 million.

o\
%&\N A $79.0B +6.7%

Net Profit O
Ultimately, fiscal year 2022 ended up in a net profit millio b increase compared to the %9‘52iﬂion profit reported in 2021. As a percentage of revenue, Net Profit dropped from
26.2% in 2021 to 26.0% in 2022. ‘ \ g C_j\

In 2022 EBIT was a $ 94,446 million profit and grew by 9.9% compared to the previous year
(Revenue $ 304,182 million, Cost of Sales $ 171,495 million), $ 38,144 million in Operatin
Other Operating Gains were equal to zero.



DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Main Economic Data

2019
in millions of US Dollars $ yoy % $ $
Revenue 196,134 n.a. A 209,817 A 282,457
Cost of Sales (122,055) n.a. A (129,550) A (164,795)
Gross Profit 74,079 n.a. A 80,267 A 117,662 +12.8%
EBITDA 49,610 n.a. A 52,190 A 85,959 +9.9%
EBIT 49,610 n.a. A 52,190 94,446 +9.9%
Net Profit (Loss) 41,445 n.a. A 44,618 A 78,951 +6.7%

In 2022 EBIT was a $ 94,446 million profit and grew by 9.9% compared to the previous year, when am BIT resulted from a $ 132,687 million Gross Profit (Revenue $
304,182 million, Cost of Sales $ 171,495 million), $ 38,144 million in Operating Expenses (distri i i ses) and Other Operating Expenses of $ 97 million. Other Operating
Gains were equal to zero. Such a value of EBIT was the result of a positive Gross Profit in the i
in a $ 97 million extra-loss, negatively contributing to EBIT. The increase of Gross Profit wa cant growt ross Profit that compensated a concurrent increase of operating expensess and a
substantial decline of the other operating income. Specifically, Gross Profit climbed fro $ 132,687 million (a 12.8%.increase), while operating expensess increased by 17.4% (from $ 32,499

million to $ 38,144 million) and the other operating components dropped from $ 796 illi 12.2% decrease).

n C enue increasing.of a-higher amount compared to costs. In particular, Revenue climbed from $ 282,457 million in

The increase of Gross Profit resulted from a growth of both Rev:

The other elements of operating it (hereby

overall amounted to $ -97 million, by 11
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Cash-flow

Statement of Cash-flows (Indirect method)

2020 2021 2022
in millions of US Dollars $ $ $
1. Profit (Loss) 44,618 A 73,999 A 78,951
(Non-operating Income after taxes) 0 0 0
Interest Expense after taxes 120 130 131
Other Non-operating Expense after taxes 0 0 0
2. Net Operating Profit After Taxes (NOPAT) 44,738 A74,129 A 79,082
Depreciation and amortization 0 0 0
3. Gross Operating Cash-flow 44,738 A74,129 A 79,082
4. (Increase) Decrease in Current Operating Assets (2,983) (4,228) (1,255)
(Increase) Decrease in Current Trade Receivables (2,156) (1,296) (700)
(Increase) Decrease in Current inventories 69 (974) (444)
(Increase) Decrease in Other Current Operating Assets (896) (1,958) (111)
5. Increase (Decrease) in Current Operating Liabilities (10,120) 20,737 (6,304)
Increase (Decrease) in Current Trade Payables (10,911) 19,438 (6,420)
Increase (Decrease) in Other Current Operating Liabilities 791 1,299 116
6. (Increase) Decrease in NOWC (4 +5) (13,103) A 16,509 V¥ (7,559)
7. (Increase) Decrease in Other Non-current Operating Assets 0 0 0
8. Increase (Decrease) in Other Non-current Operating Liabilities 0 0 0
9. Free Cash-flow from Operations (FCFO).(3 + 6.+ 7 + 8) 31,635 A 90,638 V71,523
Cash-flow from (Investments) Divestments 1,691 (3,753) (895)
10. Free Cash-flow to the Firm (FCFF) 33,326 A 86,885 V70,628
Increase in Equity 0 0 0
Increase (Decrease) in Short-term Debt (2,751) 2,104 4,396
Increase in Long-term Debt 2,241 15,058 0
Increase in Finance Lease 5,186 0 4,982
(Increase) Decrease in Other Financial Assets (3,180) 4,658 3,770
(Increase) Decrease in Other Non-operating Assets 2,028 (22,008) (1,242)
Increase (Decrease) in Other Financial Liabilities 0 0 0
Increase (Decrease) in Other Non-operating Liabilities 2,478 10,117 1,622
Other Non-operating Income (Expense) 0 0 0




11. Cash-flow available for Debt Service 39,328 A 96,814 V84,156
Tax savings (increase) from non-operating expense (income) 0 0 0
(Decrease) in Long-term Debt 0 0 (14,406)
(Decrease) in Finance Lease 0 (5,166) 0
(Interest and Debt Expense) (120) (130) (131)
12. Free Cash-flow to Equity (FCFE) 39,208 A91518 69,619
(Dividends paid and other decrease in Equity) (54,669) (89,961) (77,057)
13. Net Cash-flow (15,461) ¥ (7,438)
Cash and Cash equivalents at beginning of year 48844 . 33833 - 34,940
14. Cash and Cash equivalents at end of year 33,383 V27,502




Cash-flow trend

2020 2021 2022
in millions of US Dollars $ yoy % $ yoy %
Gross Operating Cash-flow 44,738 n.a. A74,129 +65.7%
(Increase) Decrease in NOWC (13,103) n.a. 16,509
Free Cash-flow from Operations (FCFO) 31,635 n.a. A 90,638 71,523 U 21.1%
Free Cash-flow to the Firm (FCFF) 33,326 n.a. -18.7%
Cash-flow available for Debt Service 39,328 n.a. -13.1%
Free Cash-flow to Equity (FCFE) 39,208 -23.9%
Net Cash-flow (15,461) V(7,438) -577.7%
Cash and Cash equivalents at end of year 33,383 V27,502 -21.3%

10.EB
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DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS
Working Capital

Working Capital

2019 2020 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy %
1. Current Assets 193,334 n.a. V178,735 -7.6% V151,069 -9.4%
Cash and Cash Equivalents 48,844 n.a. 33,383 31.7% o 34,94 27,502 -21.3%
Short-term Investments 0 n.a. 0 0.0%
Other Current Financial Assets 0 n.a. 0 0.0%
Trade Receivables 40,000 n.a. 44,152 +1.6%
Financing Receivables 51,713 n.a. 27,699 20,729 -25.2%
Other Current Receivables 22,878 n.a. 25,228 +77.7% 20,439 -19.0%
Inventories 12,547 n.a. -0.5% 13,452 +7.8% 13,896 +3.3%
Other Current Assets 17,352 n.a. -2.7% 21,965 +30.1% 24,351 +10.9%
2. Current Liabilities (105,718) n.a. -9.8% A (125,481) +31.6% A(129,873) +3.5%
Trade Payables (46,236) n.a. -23.6% (54,763) +55.0% (48,343) -11.7%
Accrued Liabilities n.a. 0 0.0% 0 0.0% 0 0.0%
Current Debt n.a. (18,675) +15.0% (15,613) -16.4% (24,991) +60.1%
Other Current Financial Liabilities n.a. 0 0.0% 0 0.0% 0 0.0%
Other Current Liabilities n.a. (41,318) -4.4% (55,105) +33.4% (56,539) +2.6%
3. NET WORKING CAPITAL (1-2) n.a. V83,417 -4.8% V41,255 -50.5% V21,196 -48.6%
Net Working Capital 022 was eported a 48.6% decrease compared to 2021, when amounted to $ 41,255 million. Such a change was caused by a decline of Current Assets and a
concurrent increase in rent Liab . aceivables in 2022 amounted to 53, as the company collected $ 304,182 million in revenues and had current trade receivables of $ 44,152 million at the

end of the year. Such a ormance was roughly unchanged compared to the previous year, when the company cashed in its invoices after an average of 56 days. Average days payables in 2022 amounted to

when the company paid for its purchases after an-average of 121 days.



DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS
Net Operating Working Capital

in millions of US Dollars $ yoy % $ yoy % $ yoy %

1. Current Operating Assets 57,547 n.a. A 60,530 +5.2% A 64,758

Trade Receivables 40,000 n.a. A42,156 +5.4% A43452  484% +1.6%
Inventories 12,547 n.a. V12,478 -0.5% A 13,452 +3.3%
Prepaid Expenses 0 n.a. 0 0.0% 0 0.0%
Contract with Customer 0 n.a. 0 0 0.0%
Deferred Costs 5,000 n.a. 5,896 7,965 +1.4%
2. Current Operating Liabilities (51,758) n.a. V(41,638) =« -196% . A +49.8% V(56,071) -10.1%
Trade Payables (46,236) h +55.0% V (48,343) -11.7%
Accrued Liabilities 0 0.0% 0 0.0%
Deferred Revenue (5,522) +20.6% (7,728) +1.5%
Deferred Compensation Liabilities 0 0.0% 0 0.0%
3. NET OPERATING WORKING CAPITAL (1 - 2) 5,789 -87.4% A 9,942 +317.2%




NOWC Turnover ratio 2019 2020 2021 2022

Sales/Net Operating Working Capital 33.88 Vv 11.11 A 118.53 VY 30.60

NOWC Turnover ratio measures the average revenue generated by investments in current operating cycle. The higher the ratio, the more efficiently a company is abl anslate ycle into sales.
This ratio is also a gauge of a company's ability to use current sources, spontaneously generated by the operating cycle, to finance its current, operating ca ire ts.

Range Significance
NOWC Turnover < 1 Poor productiv icienc
1< NOWC Turnover < 3 ‘
NOWC Turnover > 3 i

30,60



Short-term Financial Balance

2019 2020 2021 2022

in millions of US Dollars $ $

NOWC 5,789 18,892 9,942
Net Short-term Debt (38,584) (25,874) (13,493)
NOWC - Net Short-term Debt 44,373 A44766 _ - . v277100 V23435

Well-balanced Well|-balanced | Well-balanced

n.a. +0.9% -15.4%

yoy %

Short-term Financial Balance gauges whether short-term financing is consistent with actual cash requirement ori

term Debt was negative. A negative Short-term Debt occurs when the amount of liabilities related to sho a i and cash equivalents, a situation that is commonly equated
to the absence of debt in the first place. Sources of financing and use of capital were well-balance ort-ter t i s of actual cash requirement and fixed assets were correctly financed
by long-term sources.
e,
I

g“ug fr ~In 2022 NOWC was $ 9,942 million while Net Short-
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DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Cash Conversion Cycle

2019 2020 2021 2022
DIO (Days Inventory Outstanding) 38 v35 v30 <4» 30
_ Quicker to sell off inventories Quicker to sell off inventories | x, itory
DSO (Days Sales Outstanding) 74 v73 V56 v53
e
DPO (Days Payable Outstanding) 138 ¥ 100 A121 Y103
Cash Conversion Cycle (CCC = DIO + DSO - DPO) -26 v-35 A-20
CCCis nggative: the con'.lpany Average time between CCCis nggative: the con:opany CCCis nggative: the con.mpany
cashes in from sales prior to . cashes in from sales prior to cashes in from sales prior to
: : payments to suppliers and : 4 : 4
making payments to suppliers . making payments to suppliers by making payments to suppliers by
proceeds from sales is 9 days
by an average of 26 days an average of 35 days an average of 20 days

CCC Analysis

Cash Conversion Cycle increased from -35 days in 2021 to -20 days in 2022. Such a change negativelyimpacted the company's financial balance as the average time between payments and proceeds from
sales was increasing. An extended cash cycle implicates that a greater amount of resourcesis needed to get the operating cycle going.

Days outstanding analysis

Based on the analysis of the 3 indicators contributing to CCCit turns out that such a change was caused by a reductionin DPO. On the other hand, DSO and DIO remained roughly unchanged. Specifically:
i) DIO was stable

ii) DSO was roughly unchanged, slightly decreasing from 56 days in 2021 to 53 days in 2022

iii) DPO dropped from 121 days in 2021 to 103 days in 2022 reflecting a shorter payment delay granted by suppliers, thus worsening financial balance

Advanced analysis

Taking a specific look at the 3 indicators making up CCC:

i) the stability in DIO resulted from a concurrentincrease in both current inventories and cost of sales

ii) the stability in DSO was due to a concurrentincrease in both revenue and current trade receivables

iii) the decrease in DPO was caused by a decline in current trade payables and a concurrentincrease in cost of sales. This could reflect significantissues as increased costs are coupled with a deteriorating
bargaining power towards suppliers yielding to shorter payment delays. The growth in sales partly mitigates the issue

Recommendations



Recommendations
The following are some suggestions for improving the management of working capital:
i) If revenue increases while DIO remains constant, it's a positive sign. Examining the inventory to identify product categories or items that are significantly contributing to the sales increase can allow for

focusing resources on the most in-demand stock and maximizing profits. Maintaining a balance between demand and supply by adjusting inventory levels and closely monitoring stock to avoid situations

where some items are overestimated while others are underestimated can be two excellent practices.

ii) The increase in the value of accounts receivables is due to a rise in sales. However, this situation leads to a higher financial requirement that must be met through inc financing (such
as cash credit or cash advances) or by adjusting the payment terms with suppliers.

iii) If sales have increased, costs remain constant, and DPO is decreasing, it represents a positive financial situation. However, it is still important to manag | ensure rowth and
maximization of profitability. The reasons for the decrease in DPO could be due to improvements in customer credit management, increased efficien rki ent, or other factors. It is

advisable to identify the main causes to consolidate the benefits.



Debt

Financial Debt

2019 2020 2022
in millions of US Dollars $ yoy % $ yoy % $ yoy %
1. Current Debt 16,240 n.a. A 18,675 +15.0% A 24,991 +60.1%
Short-term Debt 10,260 n.a. V7,509 -26.8% - A961 A 14,009 +45.7%
Long-term Debt, Current Maturities 0 n.a. 0 0.0% 0 0.0%
Current Finance Lease 5,980 n.a. A 11,166 -46.3% A 10,982 +83.0%
2. Non-current Debt 91,807 n.a. 048 &\ | #24% | +16.0% ¥ 94,700 -13.2%
Long-term Debt, Excluding Current Maturities 91,807  na. <« A94048 .  424% . . +16.0% V94,700 -13.2%
Non-current Finance Lease 0 0 0.0% 0 0.0%
3. TOTAL FINANCIAL DEBT (1 + 2) 108,047 A 124719 +10.6% V119,691 -4.0%
4. (Cash and Cash Equivalents) (48,844) _A@%O) +4.7% V(27,502) -21.3%
NET FINANCIAL DEBT (3 - 4) 59,203 +34.o% /\\ A 89,779 +13.2% A 92,189 +2.7%
Financial Debt 2022 % Ngt @‘aggi I Debt 2022 A$9228B +2.7%
In 2022 the company reported $ 1 illi ilities onS|st|ng of 1q\\mlﬁon in non-current obllgatlons and $ 24,991 million in current ones, while in 2021 Total Debt was $ 124,719
million ($ 109,106 mi in non-curre
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Income Statement Ratios

Gross Profit margin 2019 2020 2021 : 2022
A 38.3%

Gross Profit/Sales

Gross Profit margin measures the firm's capacity to generate profit through sales.

Range
Ratio < 10.0%
10.0% < Ratio < 20.09

Ratio > 20.0% Satisfa ormance

Gross Profit margin in 2022 was 43.6%, resulting from a Gross Profit of $ 132,687 mil

#
2 million. Such a le e&o@\xtio was better than in the previous year, when it was 41.7% (an
absolute variation of 2.0%).

._ -
Gross Profi; FM%OKK'
Cj\%
AN
O

4y 43.6%
41, 7%
} 38.3% !

2020 2021 2022




EBITDA margin 2019 2020 2021 2022

EBITDA/Sales 25.3% V 24.9% A 30.4% A 31.0%

EBITDA margin measures overall profitability after taking into account all operating costs: variable costs and fixed costs.

Range Significance
Ratio < 8.0% Unsatisfactory performa
8.0% < Ratio < 15.0% r
¢

(€foYols! Good

”~

Ratio > 15.0%

EBITDA margin in 2022 was 31.0%, resulting from an operating profit (EBITDA) of $ 94,446 mi
it was 30.4% (an absolute variation of 0.6%).

ratio remained virtually unchanged compared with the previous year, when

J G\ -

31.0%

2022



Profit Before Tax margin 2019 2020 2021 2022

Profit Before Tax/Sales 25.2% V 24.8% A 30.4% A 31.0%

Profit Before Tax margin measures how much revenue is converted into profits, before tax is deducted.

Range Significance
Ratio < 5.0% Unsatisfactory performa
5.0% < Ratio < 10.0% ’rage pe
Satisfac or
8

(€foYols! Good

”~

Ratio > 10.0%

Profit Before Tax margin in 2022 was 31.0%, resulting from a Profit Before Tax of $ 94,315 mi nd
it was 30.4% (an absolute variation of 0.6%).

ratio remained virtually unchanged compared with the previous year, when

J G\ -

31.0%

2022



Operating Cash-flow margin 2019 2020 2021 2022
Operating Cash-flow/Sales n.a. 15.1% A 32.1% V 23.5%

(€foYols! Good

”~

Operating Cash-flow margin measures how much cash is generated from operating activities per unit of revenue.

Range Significance
Ratio < 5% Unsatisfactory performa
5% < Ratio < 10% ,Tage pe
Ratio > 10% isfac or|
i le 3

Operating Cash-flow margin in 2022 was 23.5%, given by cash-flow from operating activities
it was 32.1% (an absolute variation of -8.6%).

million. Such a level of the ratio was worse than in the previous year, when

23.5%




Profitability Ratios

ROE 2019 2020 2021 : 2022
A 61.7%

Profit attributable to Parent/Equity attributable to Parent

Return on Equity measures the overall profitability of the Equity capital invested in the company and provides a benchmark to evaluate al

Range
ROE < 7.5%
7.5% < ROE < 15.0%
ROE > 15.0%

Return on Equity in 2022 was 135.9%, given by Net Profit of $ 78,951 million and b
absolute variation) compared with the previous year, when it was 117.3%. Such a ck
2021 to $ 78,951 million in 2022 (6.7% increase), while the book va ity d

sed by a significant growth in Profit and a decline in Equity. Specifically, Profit changed from $ 73,999 million in
63,090 million to $ 58,107 million (-7.9% variation). In 2020 the ratio was 61.7%.

m foe

135.9%
117.3%

Bl 7%

45,8% -

2019 2020 2021 2022



ROCE 2019 2020 2021 2022
EBIT/Capital Employed 18.8% A 20.0% A 33.4% A 38.5%

equal to Total Assets diminished by Current Liabilities.

Range Significance

ROCE < 5.0% Unsatisfactory pi
5.0% < ROCE < 8.0% ‘r

ROCE > 8.0%

Return on Capital Employed in 2022 was 38.5%, given by EBIT of $ 94,446 million and Ca ,213 m . a ROCE level is deemed to be satisfactory. ROCE increased significantly (5.1%
absolute variation) compared with the previous year, when it was 33.4%. Such a chan nificant gro in EBIT, while Capital Employed stayed roughly constant. Specifically, EBIT changed
from $ 85,959 million in 2021 to $ 94,446 million in 2022 (9.9% increase), while Capital $ 257,421 million to $ 245,213 million (-4.7% variation). In 2020 the ratio was 20.0%.

W ROCE

; \ f 38.5%
{ 33.4%
1{,,% 20.0% .

2019 2020 2021 2022




EBIT margin 2019 2020 2021 2022
EBIT/Sales 25.3% V 24.9% A 30.4% A 31.0%

EBIT margin reflects the company's commercial performance and measures the average profit per unit of revenue.

Range Significance
Ratio < 5.0% Unsatisfactory performa
5.0% < Ratio < 10.0%

(€foYols! Good

”~

Ratio > 10.0%

EBIT margin in 2022 was 31.0%, as the company collected $ 304,182 million in revenues uch a level of the ratio is deemed to be satisfactory. EBIT margin increased

significantly (0.6% absolute variation) compared with the previous year, when it was 30. ignificant growth both in EBIT and Revenue and was caused by EBIT increasing at a

higher rate over the period. Specifically, EBIT changed from $ 85,959 million in 2021 t i crease), while Re_ve@e increased from $ 282,457 million to $ 304,182 million (7.7%
{ '\

variation). In 2020 the ratio was 24.9%.

31.0%

*
< \(\ 2019 2020 2021 2022



ROA 2019 2020 2021 2022
Net Profit/Total Assets 11.2% A 12.5% A 19.3% A 21.0%

(€foYols! Good

”~

Return on Assets measures the profitability of the company, based on the company's assets.

Range Significance
ROA < 2.0% Unsatisfactory performa
2.0% < ROA < 5.0% ’r
i

ROA > 5.0%

vel is deemed to be satisfactory. ROA increased significantly (1.7% absolute
, while Assets stayed roughly constant. Specifically, Net Profit changed from $

,086 million (-2.9‘7 iation). In 2020 the ratio was 12.5%.

J o\l

Return on Assets in 2022 was 21.0%, given by Net Profit of $ 78,951 million and Total As
variation) compared with the previous year, when it was 19.3%. Such a change was cau
73,999 million in 2021 to $ 78,951 million in 2022 (6.7% increase), while Total Assets cha

million to $

2022



Asset turnover 2019 2020 2021 2022

Sales/Total Assets 53.1% A 58.9% A 73.8% A 81.1%

Asset turnover measures the firm's capacity to generate revenue per unit of asset invested. The Asset Turnover ratio is also one component of the ROE disaggr. n (Du the other two

components being the profit margin and the financial leverage.

Range Significance
Ratio < 25.0% Unsatisfactory p:
25.0% < Ratio < 50.0% ‘r
Ratio > 50.0%

Asset turnover in 2022 was 81.1%, due to Sales of $ 304,182 million and to total assets of
absolute variation of 7.3%). The analysis highlights an unsatisfactory position, since annu,

irtually unchanged compared with the previous year, when it was 73.8% (an

e all assets. ?
wor?

J 3\(

icient to repl

c';,\%

- 81.1%

2021 2022




Liquidity Analysis Ratios

Current ratio 2019 2020 2021 ! 2022

Current Assets/Current Liabilities

Average

Current ratio indicates the company's ability to cover its short-term liabilities using short-term assets (i.e. the assets that turn into cash qui

®
ic iti
S .
G
.33 ( 7 variation). Since :Ll;@ipital is the difference between current assets and current liabilities,
’bhgr

> working capital. The ar\?}f’ re highlights a relatively stable financial position, since current assets are

sufficient to cover current liabilities. ) _ %
W u%llﬂ
\ p ; > \’\a\%%

2019 2020 2021 2022

Range

Current ratio < 1.00

1.00 < Current ratio <

Current ratio >

The Current Ratio in 2022 was 1.16 and was worse than in the previous year, when i
a current ratio (or working capital ratio) higher than 1 indicates that the company

1.1&




Quick ratio 2019 2020 2021 2022

(Cash and Cash equivalents + Short-term Investments + Current Trade Receivables)/Current Liabilities 84.0% V 79.2% V 62.5% V¥ 55.2%
Average Average Average

Quick ratio measures the company's solvency with regard to short-term liabilities. Specifically, it measures whether the company's cash and equivalents and its trade a € | icient to cover
the short-term liabilities.

Range Significance
Quick ratio < 60.0%
60.0% < Quick ratio < 100.0%
Quick ratio > 100.0%

The Quick Ratio in 2022 was 55.2% and remained virtually unchanged compared to the pr:
unbalanced, since cash, cash equivalents, trade and other receivables are not sufficient t




Cash ratio 2019 2020 2021 2022
Cash and Cash equivalents/Current Liabilities 0.46 V¥ 0.35 V¥ 0.28 Vv 0.21

Cash ratio is used to examine the company's liquidity. It is more conservative than the current ratio and the quick ratio, as it compares the amount of cash and cash

Range Significance
Ratio < 0.30 Critical position
0.30 < Ratio < 0.75

Ratio > 0.75

The Cash Ratio in 2022 was 0.21 and remained virtually unchanged compared to the previ i -0.07 variation). The analysis highlights a financial position which may be
unbalanced, since cash, cash equivalents, trade and other receivables are not sufficient to

0.21

2022



Capital Structure Ratios

Debt to Equity ratio 2019 2020 2021 : 2022

Financial Debt/Equity* 0.89

Average

Debt to Equity ratio compares the financial resources provided by debtholders with those provided by the shareholders. This ratio is used

Range ‘ Si
D/E < 0.30 iti
0.30 < D/E < 2.00 e i
D/E > 2.00 Crl i
Debt to Equity ratio in 2022 was 1.24, resulting from Debt of $ 119,691 million and E ill uch a Debt to Em@&l is quite unbalanced as far as the relationship between debt capital
itw

and Equity capital is concerned. D/E ratio was roughly unchanged (-0.08 absolute pared with the previo as 1.31. Such a stable D/E ratio resulted from Equity staying roughly
021 to $ 119,691 mi@%z

i
constant, while Debt declined significantly. Specifically, Debt chang 24,7 (-4.0% variation), while Equity changed from $ 94,990 million to $ 96,884 million
(2.0% variation). In 2020 the ratio was 1.02.
‘ \S
\?%\qu ratio
\\ _

2019 2020 2021 2022




Net Debt to Equity ratio 2019 2020 2021 2022
Net Financial Debt/Equity* 0.49 A 0.72 A 0.95 < 0.95

Net Debt is defined as the borrowings of the reported entity (Total Financial Debt) less cash and cash equivalents. The ratio compares the financial resources provi
the shareholders. This ratio is used to monitor the company's financial risk.

Average Average

ose provided by

Range Significance

Net D/E < 0.15
0.15<NetD/E< 1
Net D/E > 1.00

The Net Debt to Equity ratio in 2022 was 0.95, resulting from Net Debt of $ 92,189 millio i illi level of the ratio is deemed to be unsatisfactory. Net Debt/Equity was roughly
unchanged (0.01 absolute variation) compared with the previous year, when it was 0.9 i ulted from both N bt and Equity staying roughly constant. Specifically, Net Debt
changed from $ 89,779 million in 2021 to $ 92,189 million in 2022 (2.7% variation), whi 94,990 million to $ 96,8%“ .0% variation). In 2020 the ratio was 0.72.

et Debt to Equity ratio : %K’Ql

O
SO0

2022




Equity to Assets ratio 2019 2020 2021 2022
Equity*/Total Assets 0.33 V¥ 0.31 V¥ 0.25 A 0.26

Poor Poor

Equity to Assets ratio assesses the degree of financial independence, i.e. what percentage of total company's assets is financed by Equity. A low equity ratio is not nec
in the Return on Equity (as long as the company earns a rate of return on assets that is greater than the interest rate paid to creditors).

Range Significance
E/A < 0.40
0.40<E/A<0.70
E/A >0.70

$ 375, illion. The analysis highlights an unsatisfactory balance between Debt capital and
0.25. Such a'stable E/A resulted from both Equity and Assets staying roughly constant. Specifically,
from $ 382,902 million to-$ 375,086 million (-2.0% variation). In 2020 the ratio was 0.31.

Equity to Assets ratio in 2022 was 0.26, given by a book value of Equity of $ 96,884 million and Ass
Equity. E/A was roughly unchanged (0.01 absolute variation) compared with the previous year, when i
Equity changed from $ 94,990 million in 2021 to $ 96,884 million in 2022 (2.0% variation), while Assets.ch

B Ecuity to Assets ratio

0.31

0.3
l l ] ]

2019 2020 2021 2022




Leverage ratio 2019 2020 2021 2022
Total Assets/Equity* 3.05 A 321 A 4.03 Vv 3.87

Poor Poor

Range Significance
Leverage < 1.43 Solid position
1.43 < Leverage < 2.50 ‘verage
Leverage > 2.50
Leverage Ratio (A/E) in 2022 was 3.87, given by Assets totaling $ 375,086 million and a book value of i analysis highlights an unsatisfactory balance between Debt capital and Equity.

Leverage ratio fell significantly (-0.16 absolute variation) compared with the previous year, when it w

Assets changed from $ 382,902 million in 2021 to $ 375,086 million in 2022 (-2.0% variation), while Equi nged from $'94,990 million to $ 96,884 million (2.0% variation). In 2020 the ratio was 3.21.

Bl Loverage ratio




Equity market value to Liabilities ratio 2019 2020 2021 2022
Market value of Equity/Total Liabilities 0.49 V¥ 0.45 V¥ 0.33 A 0.35

Poor Poor

In this application, if the Market value of Equity is unknown, it will be replaced by the book value of Equity attributable to the owners of the parent

Range Significance

Ratio < 0.67 Critical position

0.67 < Ratio < 2.33 ‘
Ratio > 2.33

*Total Shareholders' i



Solvency Analysis Ratios

Debt to EBITDA ratio 2019 2020 2021 : 2022

Financial Debt/EBITDA

Debt to EBITDA ratio is a solvency indicator that is commonly used by credit rating agencies to assess the probability of defaulting on issu S approximate time period required by a firm or
business to pay off all financial debts.

Range
Ratio < 3.00
3<Ratio<5
Ratio > 5.

Debt to EBITDA ratio in 2022 was 1.27, resulting from Debt of $ 119,691 million an
fell significantly (-0.18 absolute variation) compared with the previous yez
Specifically, Debt dropped from $ 124,719 million in 2021 to $
2.16.

94,446 million. Such a Debt to EBITDA ratio level is deemed to be more than satisfactory. Debt to EBITDA ratio
he decline (an improvement of the ratio) was caused by a significant growth in EBITDA and a reduction in Debt.
iation), while EBITDA climbed from $ 85,959 million to $ 94,446 million 9.9% variation). In 2020 the ratio was

N0 bt To EBITDA ratio

2.18 2.16
1.45 ,
1.27

2019 2020 2021 2022




Debt to Operating Cash-flow ratio 2019 2020 2021 2022
Financial Debt/Operating Cash-flow n.a. 3.56 Vv 1.38 A 1.67

Debt to Operating Cash-flow ratio is a solvency metrics that, differently from Debt to EBITDA ratio, takes into account the actual cash-flow generated by operating
financial liabilities.

0 the amount of

Range Significance
Ratio < 3.00
3<Ratio<5
Ratio > 5.00

Debt to Operating Cash-flow ratio in 2022 was 1.67, resulting from Debt of $ 119,691 milli
than satisfactory. Debt to Operating Cash-flow ratio increased significantly (0.30 absolu
substantial decline in Cash-flow, while Debt stayed roughly constant. Specifically, Deb
from $ 90,638 million to $ 71,523 million (-21.1% variation). In 2020 the ratio was 3.5

. g\&

million. Such a Debt to Operating Cash-flow ratio level is deemed to be more

vious year, whe|; i s 1.38. The growth (a worsening of the ratio) was caused by a

9 million in 2021 to $ 11%§\Km ion in 2022 (-4.0% variation), while Operating Cash-flow dropped
O

e
2019 2020 2021 2022



Net Debt to EBITDA ratio 2019 2020 2021 2022
Net Financial Debt/EBITDA 1.19 A 1.52 V 1.04 V¥ 0.98

Net Debt to EBITDA ratio is a solvency metric akin to Debt on EBITDA ratio. Unlike the aforementioned ratio, it takes into account the company's immediate liquidit
minus cash and cash equivalents.

Range Significance

Ratio < 1.50 e
1.50 < Ratio< 4

Ratio > 4.00

The Net Debt to EBITDA ratio in 2022 was 0.98, resulting from Net Debt of $ 92,189 milli
roughly unchanged (-0.0683370445201832 absolute variation) compared with the previo
grew substantially. Specifically, Net Debt changed from $ 89,779 million in 2021 to $ 9
In 2020 the ratio was 1.52.

. Such a level of the ratio is deemed to be very satisfactory. Net Debt/EBITDA was
1.04. Such a'stable Net Debt/EBITDA resulted from Net Debt staying roughly constant, while EBITDA
.7% variation), while EBITDA increased from $ 85,959 million to $ 94,446 million (9.9% variation).

It Debt to EBITDE ratio

%
P 1 »

2019 2020 2021 2022

098




EBIT to Interest coverage ratio 2019 2020 2021 2022
EBIT/Interest Expense 396.88 A 434.92 A 661.22 A 720.96

EBIT to Interest coverage ratio assesses the company's ability to cover its finance charges through its operating income.

(€foYols! Good

”~

Range Significance
Ratio < 1.00 Financial tension
1.00 < Ratio < 3.00 Aver*osition,
Ratio > 3.00

level of the ratio is deemed to be very satisfactory, since operating activities
olute variation) compared with the previous year, when it was 661.22. Such an
EBIT changed from $ 85,959 million in 2021 to $ 94,446 million in 2022 (9.9% increase),

EBIT to Interest coverage ratio in 2022 was 720.96, given by an EBIT of $ 94,446 million and
are able to generate adequate income to pay the costs of debt service. EBIT on Interest E
improvement was caused by a significant growth in EBIT, while interest expense staye
while interest expense changed from $ 130 million to $ 131 million (0.8% variation). In

Lo Interest coverage ratig,

720,96

a f 661,22
© .“HI2 . I

2019 2020 2021 2022




EBITDA to Interest coverage ratio 2019 2020 2021 2022
EBITDA/Interest Expense 396.88 A 434.92 A 661.22 A 720.96

EBITDA to Interest Expense coverage ratio assesses the company's ability to cover its finance charges through its operating income, before depreciation and amor
associates.

e of profit from

Range Significance
Ratio < 1.50
1.50 < Ratio < 4

Ratio > 4.00

EBITDA to Interest coverage ratio in 2022 was 720.96, given by an EBITDA of $ 94,446 mi d fi illion. Such a level of the ratio is deemed to be very satisfactory, since the income
before interest, taxes, depreciation and amortization is more than adequate to pay the cc The ratio can'be conveniently reduced, increasing financial leverage, so to maximize return on equity
for stockholders. EBITDA on Interest Expense increased significantly (59.74 absolute vz the previous year, when it was 661.22. Such an improvement was caused by a significant growth
in EBITDA, while interest expense stayed roughly constant. Specifically, EBITDA cha in 2021 to $ 94,446 million in 2022 (9.9% increase), while interest expense changed from $ 130
million to $ 131 million (0.8%% variation). In 2020 the ratio was 434.92

120,96

BEl, 22
A4 O
396,88 434,92 . I

2019 2020 2021 2022



Operating Cash-flow to Interest coverage ratio 2019 2020 2021 2022
Operating Cash-flow/Interest Expense n.a. 263.63 A 697.22 V 545.98

Operating Cash-flow to Interest coverage ratio assesses the company's ability to cover its finance charges comparing interest expense to the actual cash amount gen Y Opé

Range Significance
Ratio < 1.50 Financial tension
1.50 < Ratio < 4

Ratio > 4.00

Operating Cash-flow to Interest coverage ratio in 2022 was 545.98, given by an Operating i nce charges of $ 131 million. Such a level of the ratio is deemed to be very
satisfactory, since operating activities are able to generate adequate cash to pay the costs
the previous year, when it was 697.22. Such a worsening was mainly due to a significa ¢
decreased from $ 90,638 million in 2021 to $ 71,523 million in 2022 (-21.1% variation), hanged from $ 130 million-to $ 131 million (0.8% variation). In 2020 the ratio was 263.63.

ash-Mow to Interest coverage Ratio

697 22

545,98

263,63

2019 2020 2021 2022



Operating Cash-flow to Current Debt ratio 2019 2020 2021 2022

Operating Cash-flow/Current Financial Liabilities n.a. 1.69 A 581 V 2.86

Operating Cash-flow to Current Debt ratio measure the company's ability to generate cash from operating actvities in order to pay back its current financial debt.

Range Significance
Ratio < 0.50 Critical position
0.50 < Ratio < 2

Ratio > 2.00

Operating Cash-flow to Current Debt in 2022 was 2.86, resulting from an Operating Cash-fl i ncial liabilities totaling $ 24,991 million. Such a level of the ratio is deemed to
be very satisfactory. Operating Cash-flow on Current Debt fell significantly (-2.94 absolut s year, when it was 5.81. Such a worsening was caused by a substantial growth
in Current Debt and a reduction in Operating Cash-flow. Specifically, Operating Cash-flo 21to $ 71,523 million in 2022 (-21.1% variation), while Current Debt climbed from

$ 15,613 million to $ 24,991 million 60.1% variation). In 2020 the ratio was 2.

\S
PQ o
\ -

38 million i

C, 169
? \(\30 2019 E 2021 E



Operating Cash-flow to Non-current Debt ratio 2019 2020 2021 2022

Operating Cash-flow/Non-current Financial Liabilities n.a. 0.34 A 083 V¥ 0.76

Operating Cash-flow to Non-current Debt ratio measure the company's ability to generate cash from operating actvities in order to pay back its non-current financial

Range Significance
Ratio < 0.20 Critical position
0.20 < Ratio < 0.35

Ratio > 0.35

Operating Cash-flow to Non-current Debt in 2022 was 0.76, given by an Operating Cash-flo illi inancial liabilities totaling $ 94,700 million. Such a level of the ratio is deemed
to be very satisfactory. Operating Cash-flow on Non-current Debt was roughly unchanged ith the previous year, when it was 0.83. Such a stable ratio resulted despite a
substantial decline both in Operating Cash-flow and Non-current Debt. Specifically, Oper: ,638 million in 292 $ 71,523 million in 2022 (-21.1% variation), while Non-current
Debt changed from $ 109,106 million to $ 94,700 million (-13.2% variation). In 2020 the 0.34 /.\\

\\3 (\o/

ash-flow to Mon-current Uffl’.%x;\\*

S
2\ P
Q L]

. /‘\\a
( \\ 2019 2020 2021 2022

ased from $




Rating Analysis

Standard & Poor's model

Solvency outlook Ratios

EBIT/FC EBITDA/FC EBIT margin Cash-flow/D
A = Very safe >5 >7 >5% >40 %
B = Safe >2 >25 <=40%
C = Moderately risky >2 >2,5
D = Risky <=2>1 >25
E = Very risky <=2>1
F = At default risk <=1
EBIT to Interest coverage ratio 434.92 661.22 720.96
EBITDA to Interest cover ratio 434.92 661.22 720.96
EBIT margin a 24.9% 30.4% 31.0%
D/(D+E) \ P\O 54.4% 60.9% 66.4% 67.3%

\a 45.9% 28.1% 72.7% 59.8%

Operating Cas /De C
*If operating cash-flow is n e, itis rged\ ﬂ@(\

Evaluation of last 4 years

financial balance is therefore

Safe



Rating Analysis

Altman's model

Altman St

Altman's Z-score standard model 1.85 ‘ Gray zone

Z=1.2X1+1.4X2 + 3.3X3 + 0.6X4 + 0.999X5

Z-score is a financial metric developed by Edward |. Altman to predict the probability that a firm will underga‘

calculated as a linear combination of five common business ratios, weighted by coefficients. In this softw. "Mark
it is replaced by the book value of Equity.

Altman's Z-score for private firms 1.73

Private Firms

3 A17KT+0.847X2 + 2 10X3 + 0.420X4 + 0.998X5

1>
In 2002, Altman advocated a revise ies, which uses d_m\x&?eights and the book value of Equity instead of the market
capitalization. Itis ¢ atedasali ] i ommon businesi}ti&‘ rgﬁted by different coefficients to the ones used in Altman's original
\

Z-score.

(‘\3\\ |
\/‘\ -



2022
Altman's Z-score for Nonmanufacturers Distress zone

Nonmanufacturers

Z=1.2X1+1.4X2 + 3.3X3 + 0.6X4

Edward Altman originally developed the Z-score for manufacturers, primarily because those were the companies in his original sample. However, the
emergence of large, public service companies prompted him to develop a second Z-score model for non-manufacturing companies. The formula re

essentially the same, except that it excludes the last component (Sales/Total Assets) because Altman wanted to minimize the effects of manuf g-
intensive asset turnover.

Emerging Markets

Altman's Z-score for Emerging markets ; Gray zene

7
It is often impossible to build a model for emerging market co perience therg. To solve this issue, Altman, Hartzell, and




Variables 2019 2020 2021 2022

X1 Working Capital/Total Assets 0.24 0.23 0.11 0.06

The Working Capital to Total Assets ratio compares the net liquid assets of the firm to Total Assets. Working Capital is the difference between current assets and Working Capital to
) i 0

a
Total Assets ratio determines the short-term company's solvency. The Working Capital to Assets ratio in 2022 amounted to 5.7%, which was worse than in the p us year .8% (an absolute

variation of -5.1%).
X2 Retained Earnings/Total Assets 0.12 . 0.01

Retained Earnings is a balance sheet account which records the total amount of profits (or losses) made b ds paid. The age of a firm is implicitly considered in this

ratio. For example, a relatively young firm is likely to show a low RE/TA ratio because it has not h ined Earnings to Total Assets measures the leverage of a firm

because it refers to the company's ability to build up assets through retained earnings. Th y unchanged compared with the previous year, when it amounted to

1.5%.

X3 EBIT/Total Assets

k) \X&@‘( 8 0.22 0.25

Earnings Before Interest and Taxes (EBIT) to Total assets ratio is a m 1 C ctivity of the%ﬂ@%ﬁd’ependently of tax and financial leverage. The EBIT to Total Assets ratio in 2022

X4 Equity market value al Liabiliti \ﬂ CQ.% 0.29 0.22 0.21

The Market value of es financial leverage %ui at market price, rather than at book value. In 2022 the ratio was 0.21, virtually unchanged compared with the previous

. A\
c\e
a(\ 0.53 0.59 0.74 0.81

* /‘\
kno! as&set turnover ratio, measures the capacity of the company to generate sales using its assets (an asset efficiency metric). In 2022 the Asset turnover was 0.81, due

year, when it amo

X5 Sales/Tota

The Sales to Total Assets ratio,
to sales of $ 304,182 million and to Total Assets of $ 375,086 million. The ratio improved, compared with the previous year, when it amounted to 0.74 (a 9.9% variation).



Altman's score by year 2019 2020 2021 2022

Altman's Z-score standard model 1.65 1.63 1.76 1.85

Distress zone Distress zone

Distress zone

Altman's Z-score is in the range of Gray zone but improved by 5.4%, compared with the previous year, when it amounted to a value of 1.76.

1.73

Gray zone Sre Gray zone Gray zone

Altman's Z-score is in the range of Gray zone but improved by 7.2%, compared with the pre:

Altman's Z-score for private firms

Altman's Z-score for Nonmanufacturers

Gray zoiie Distress zone Distress zone Distress zone

Altman's Z-score for Non-manufac is in the ra @ S and remained virtgélwggad, compared with the previous year, when it amounted to a value of 1.02.

Altman's Zscore\\ rkets

\O 22
Altman's Z-score for emerging markets is in the range of Gray zone and worsened by 6.6%, compared with the previous year, when it amounted to a value of 2.49.

5 3.05 249 2.33



Rating Analysis

Taffler's model

Variables 2019 2020

X1
X2
X3
X4

Gross Profit/Current Liabilities
Working Capital/Total Liabilities
Current Liabilities/Total Assets

Sales/Total Assets

Taffler's Z-score

022

Z=0.53X1+0.13X2 + 0.18X3 + 0.16X4

e P

0.2 <Z-score < 0.

(O
Taffler's Z-score is in the range afe zg'a}d\nproved by 7.3%, compared with the previous year, when it amounted to a value of 0.69.

Safe zone

Meaning
Distress zone
Gray zone
Safe zone

Safe zone




Springate's model

Variables
X1 Working Capital/Total Assets
X2 EBIT/Total Assets
X3 Profit Before Tax/Current Liabilities

X4 Sales/Total Assets

Springate's Z-score

Z=1.03X1 + 3.07X2 + 0.66X3 + 0.4X4

Safe zone Safe zone

Change A+20.1%

Meaning
Failed
Critical zone
Safe zone

2
Springate's Z-score is in the range of Safe zone and improved bC’%anpared with the previous year, when it amounted to a value of 1.55.
¢ \"\a(\



Short-term Cash Requirement

Scenario (name) 2022

Revenue yoy%

DSO (Days Sales Outstanding) 53
DPO (Days Payable Outstanding) 103
DIO (Days Inventory Outstanding)

Revenue

CJO%&\ME

Current Trade Receivables

Cost of Sales

Current Trade Payables

Inventories

DSO (Days Sales Outstanding)

DPO (Days Payable Outstanding)

DIO (Days Inventory Outstanding)

Cash Conversion Cycle (CCC=DIO+DSO - DPO)
Cash costs

SHORT-TERMTHEORETICAL CASH REQUIREMENT
Credit limit (cash credit + advances)

6

Cash Requirement (Surplus) \ 0
C‘D Balanced
Recommended actions \/\6“;\% Credit line is well-sized
Short/term C quirement Analysis . /‘\\
Cash Conversion Cycl is lower than zero. More ia\ proceeds from sales were collected in advance of payments to suppliers by an average of 20 days.
As Cash Conversion Cy

ative, the comp ,mgd to generate cash-flows from sales prior to complete payments to suppliers. Short-term Cash Requirement in 2022 was $ 0 million. The total amount of
short-term credit grante omp@cé& {I/and advances) is consistent with this Cash Requirement figure. Therefore, the company does not need to draw any additional resources to finance its

operating cycle.



Sensitivity Analysis

Based on last year financial data, a forecast of the main economic and cash-flows data is obtained for the next year. The projections for 2023 are generated over 4 alternative scenarios: a scenario of stable

revenue and 3 other scenarios of incremental sales reduction (a 5%, 10%, and 30% drop), thus conducting a financial stress-test based on sales level. The forecast relies upon a 'busipess as usual' model based

ual to the amount
and still be able to
er the evaluation.

on the following assumptions: constant DSO, DIO, DPO, constant cost structure, no investments, no non-recurring or extraordinary income (loss). Debt service principal of 2023 is
of Long-term Debt, current maturities + Current Finance Lease at the end of 2022. You want to look in particular at DSCR to understand what sales reduction rate the
pay for its financial obligations (DSCR > 1). Based on this analysis, the company is assigned a sensitivity score: the more DSCR stays over 1 even in case of significa

You can also enter a custom revenue growth rate (positive or negative) and see what happens in your scenario.

Custom Sales yoy

%
2022 Sales -30%
in millions of US Dollars $ $ $
Earnings
Revenue 304,182 973 273,764 212,927 425,855
Gross Profit 132,687 117,478 102,269 41,432 254,360
EBIT 79,237 ‘( 64,028 3,191 216,119
Profit (Loss) 66 a 53,498 2,572 180,813
Cash-flows %’i’
Free Cash-flow from Operations (FCFO) 79,061 O 68,537 58,013 15,917 163,252
Cash-flow available for Debt Service 79,061 68,537 58,013 15,917 163,252
Debt service (Principal + Interest) xl 11,101 11,101 11,101 11,101
Net Cash-flow ; C.) 979 57,455 46,931 4,836 152,170
Cash and Cash equivalents at end 27,502 \ 95,481 84,957 74,433 32,338 179,672
DSCR {\ri{\ 7.12 6.17 5.23 143 14.71
a.\ The sensitivity analysis highlights a very solid position, as the company would be able to
Sensitivity evaluati pay for its financial obligations (DSCR > 1) even in case of a 30% drop in revenue over the

next year.

Evaluation Meaning

Very solid outlook. DSCR > 1up to 30% sales reduction
Medium-high Solid outlook. DSCR > 1 up to 20% sales reduction

Average outlook. DSCR > 1 up to 15% sales reduction
Fragile outlook. DSCR > 1 up to 10% sales reduction
Very fragile outlook. DSCR > 1 up to 5% sales reduction



Financial Score

FINANCIAL SCORE 2022

EVALUATION AREA

v N Profitability

71 1100 Capital Structure

Creditworthy .
Liquidity

Solvency

The company has a good ability to meet its financial
commitments but could be impacted by severe and sudden ~Developm
changes in the economic-financial context and its target
market.

Final Evaluation

The company has a gogd ability to

been identifiedin the'@Ras of capif

pDwing issues emer

ing weaknesses: p%d\o@

From the analysis cy, the fd
The liquidity analysis'

current liabilities thre ting cash- flows

2

- Excellent solvency, i.e. the capacity to fulfill financial obligations

Strengths

- Excellent profitability

- Revenue growth, accompanied, however, by a worsening of the Cash Conversion Cycle
- Operating margin is increasing

ts but Id beim @&

oxccsﬂvaa Liabilities, high degree of leverage and insufficient Equity financing of Fixed Assets.
current liabilities over quick, liquid assets, poor coverage of current liabilities through cash and equivalents and poor coverage of

SCORING GENERATED WITH PROPRIETARY Al ALGORITHMS

Medium- .o\

\ll 1iu; A ! V-'a
W WA

High
Stab...

A

eré and sudden changesin the economic-financial context and its target market. However, some issues have

Weaknesses

- Unbalancedratio between Equity and Total Liabilities

- Excessive Total Liabilities

- Cash Conversion Cycle deteriorating

- Significantincrease in NOWC resultingin a higher financial requirement



Profitability

[

Index 2019 2020 0 i

ROE 45.8% A 61.7% a A 135.9%
Good Cood

ROCE 18.8% r‘ @ Y A 38.5%
Good Gooc Good

ROA 11.2%7 A 195% o A19.3% A 21.0%
Good Good B Good

Asset turnover ’ % 0 A 81.1%

l‘ B819% A 73.8%
‘ Good ‘\ Good Good Good
Gross Profit margin 37.8% \“\ 12 A 38.3% A 41.7% A 43.6%
Good Good Good Good
. i
EBITDA margi o \{/:\

25.3% V 24.9% A 30.4% A 31.0%

™
EBIT margin < 25.3% V 24.9% A 30.4% A 31.0%
Net Profit margin 21.1% A 21.3% A 26.2% V 26.0%



Capital Structure

Evaluation Medium-low

Index 2019 2020
Debt to Equity ratio 0.89 A 102 ﬁ - ¥ 124

AVersEs Ly \ b

0.76 ‘ ‘ ‘ 1.15 ¥ 0.98
Average W R Average Average

0.49 A C A 095 < 0.95
4 .

Ave ig Average ;|  Average

N

”~

l V22

Non-current Debt to Equity ratio

Net Debt to Equity ratio

Total Liabilities to Equity ratio o4 A 303 v 287
Poor

Equity to Assets ratio ¥ 0.31 ¥ 0.25 A 026

Fixed Assets ¥ 147 ¥ 119 ¥ 1.09
,

Debt to Total Liabiliti i \ 43.6% A 46.0% ¥ 43.3% ¥ 43.0%

Equity to Fixed Assets ratio 0.69 ¥ 0.63 ¥ 0.44 ¥ 043



Liquidity

Evaluation Mediu m-high

”~

Index 2019 2020 C 20

Current ratio 1.83 A 188 a - ¥ 116
Good \ Sb.

Quick ratio 84.0% 7 ‘ ' 62.5% V¥ 55.2%
Average Av 'a,‘ Average

Cash ratio 0.46 ‘ ¥ 0.28 v 021
Ave s Averase .

Operating Cash-flow ratio A 0.72 ¥ 0.55

¥ 0.8% A 3.3%

A 44,766 ¥ 27,710 ¥ 23,435

NOWC to Sales ratio Q
Short-term Fi



Solvency

Evaluation High Sensitivity evaluation High

Index 2019 2020

Debt to EBITDA ratio 2.18

Net Debt to EBITDA ratio

A

Operating Cash-flow to Current Debt ratio

Debt to Operating Cash-flow ratio
'\ Average

Debt Yield ratio V 49.6% A 74.7% A 89.4%

EBITDA to Int overage ratio C\a 396.88 A 434,92 A 661.22 A 720.96
s

Interest Expense to Debt rati \\ 0.1% <> 0.1% <> 0.1% <) 0.1%



Development

Evaluation

Index 2019-2020 2020-2021
Sales yoy % +7.0%

VY +7.7%

V¥ +12.8%

A +64.7% ¥V +9.9%

A +64.7% VY +9.9%

Net Profit yoy % ; +7.7% A +65.9% V +6.7%
| Good Good Good

Gross Profit yoy %

EBITDA yoy %

EBIT yoy %

Total Assets yoy A +7.6% V¥ -2.0%
Total Equity yoy % -8.3% V -14.4% A +2.0%
Working Capital yoy % -4.8% ¥ -50.5% A -48.6%

Poor Poor Poor



Operating Cash-flow yoy % n.a. +186.5% V -21.1%

EBIT margin yoy -0.4% A +5.6% .6%

EBITDA margin yoy

Net Debt to Equity yoy

A +0.30

Poor

Debt to Equity yoy V¥V -0.08

Debt to EBITDA yoy -0.02 Vv -0.71 A -0.18

Q e
Debt to Operating Cash- -2.19 A +0.30
Q
EBITDA to Interest.cover ratio yoy +38.04 A +226.31 V +59.74

Short-term Financial Balance yoy\% +0.9% V -38.1% A -15.4%

Poor Poor




DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Weaknesses

ilities to Equity ratio,

Capital Structure  [YRaiani
From the analysis of the company's financial structure, it emerges that the following indicators have inadequate values, indicating specific issues tha
Equity to Assets ratio and Equity to Fixed Assets ratio.

Total Liabilities to Equity ratio out of acceptablerange = 2.87  Excessive Total Liabilities Q
The Net Debt to Equity ratio of 2022 is out of range due to a very high level of Net Financial Debt, amountin, s wh ared to the Equity value of $ 96,884 million. This
e sh& ents.

situation indicates an imbalance between internal and external financial sources of the company, ev:

Equity to Assets ratio out of acceptablerange  0.26 Insufficient Equity

The 2022 fiscal year closes with an Equity value at $ 96,884 million, which is inadequate | value of th sets, at $ 375,086 million. This situation highlights an excessive reliance on

borrowing to finance the company's activities.

Equity to Fixed Assets ratio out of acceptablerange  0.43

The ratio is unsatisfactory as Equity finances only 43.2% of Fixe

Assessments of the cause

\G

etrics that have ;qu}ﬁ}\g suboptimal performance levels and highlight their causes.

pi\c
mprehensive Losses amoum\)@‘ﬁ million

| compared to the conpa{(?)\s , amounting to $ 375,086 million
* F -
\(\¢
t

Total Liabilities is too high compared togtotal of company's assets, due to the following reasons:

From the analysis of the ratios, we

Insufficient Equity
Equity book value i uate du
- Significant Accumu
- Equity is structurally

Excessively high Liabili

- Significant impact of Financial Debt, amounting to $ 119,691 million (equal to 31.9% of Total Assets)



DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Liuidity

From the analysis of the company's liquidity, it emerges that the following indicators have inadequate values, indicating specific issues that require intervention: Quick ratio, Cash ratio and Operating Cash-

flow ratio.

Unsatisfactory Quick ratio  55.2%  Insufficient Quick Assets

Quick Ratio assumes non-compliant value: the most liquid current assets, namely Cash and Cash Equivalents, Short-term Investments, and Current Trade Receivables ion), only constitute
55.2% of Current Liabilities, amounting to $ 129,873 million.

Inadequate Cash ratio 0.55 Insufficient Cash and Cash Equivalents
Cash ratio is not in line with the standard parameters as Cash and Cash Equivalents constitute only 21.2% of Current Liabilities, totaling $ io is refl cash ratio value that does not meet the
5.1% of Current Liabilities, which amount to $ 129,873 million. This

\0
e

performan§ W\k @)hgwt their causes.

established benchmarks.

Operating Cash-flow ratio is unsatisfactory  0.21 Insufficient FCFO
The Operating Cash Flow ratio is not in accordance with standard parameters, as Cash Flow from O

indicates a value that does not meet the established benchmarks for the ratio.

Assessments of the causes

From the analysis of the ratios, we move on to examine the individual metrics that ha

Insufficient Operating Cash-flow

. o
- NOWC overall increasing by 317.2% 2 0 $ 9,942 million \C_j
iII%ﬁ'

4,763 million to $ 4W

7 |
(\(/
alents was toB{Jw e to the following reasons:
2
er to relevant section) \/'\

</
90,638 million to $ 71,523 million

.1% compared to 2<§I\f
se in Equity geng\t@ sh-outlow of $ 77,057 million
Lacking sufficient Quick Ass ? \\

The amount of liquid Assets (Cash & Cash Equivalents, Short-term Investments, Current Trade Receivables) is too low due to the following reasons:

Shortage of Cash
The level of liquid .

- Insufficient Opera -flow (
- Operating Cash-flow
- Dividends paid or oth

- Shortage of Cash & Cash Equivalents (refer to relevant section)
- Cash & Cash Equivalents decreasing by 21.3% compared to 2021, from $ 34,940 million to $ 27,502 million



DYNAMIC PHRASES GENERATED WITH PROPRIETARY Al ALGORITHMS

Recommendations

Recommendations - Capital Structure

Insufficient Equity/Excessive Liabilities

- Raising Capital: the company can consider raising additional equity capital. This can be done through issuing new shares, bringing in new investors, or rei back i any rather than

distributing them as dividends.

- Debt Restructuring: if high debt levels are a concern, the company might renegotiate its debt terms with lenders. This could involve extel g interest rates, or converting debt into

Equity.
- Asset Sale: selling non-core or underperforming assets can generate cash to pay down liabilities. This strateg pact the company'’s future revenue streams.

- Cost Reduction: implementing cost-cutting measures can free up funds within the business. This might.i i i vorkforce, or other efficiency improvements.
- Improving Revenue: focusing on increasing sales and improving profit margins can help in gel i
- Refinancing Debt: the company might look at refinancing options to replace existing debt
Id be beneficial.

C
1» \ /\\
bt restructuring.

e and Ieasebaok’strak Qggiz improve liquidity and increase operational flexibility.

- Budget Reassessment: reviewing and revising the budget to allocate funds more efficie

Inadequate coverage of Fixed Assets
- Finance long-term investments with more suitable instruments: conside
-Rationalize the left side of the Balance Sheet by selling non-stra

¢
| N
§ S \
“\\
” A |
P 4 >

Recommendations - Liqui

Increase in NOWC
- Optimize Inventory Ma

.~ }

view and improve inventary r@"’g,e’sses to reduce excess stock and improve turnover rates. Implementing just-in-time inventory or demand forecasting can help align
ith actual sales needs /\\w/
ent: Tight n‘cr\ e\rvr/n nd improve collection processes to reduce days sales outstanding (DSO). This might include offering early payment discounts or employing stricter

inventory levels more clos
- Accounts Receivable Mana
credit checks.

- Accounts Payable Strategy: Reevaluate payment terms with suppliers. Extending payable days without compromising supplier relationships can increase available working capital.

- Cash Flow Management: Improve cash-flow forecasting and management. This includes monitoring cash-flow regularly and identifying areas where cash is being tied up unnecessarily.

- Process Automation and Efficiency: Implement technology solutions to automate and streamline processes, particularly in areas like invoicing, payables, and receivables management.

- Sales and Revenue Management: Boost sales through marketing efforts, diversifying product lines, or exploring new markets. Increasing revenue can positively impact working capital levels.

- Strategic Financing Options: Consider external financing options such as a line of credit or short-term loans to manage working capital requirements effectively.
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Decrease in Current Trade Payables

- Assess Cash-Flow Management: Review your cash-flow management strategies. A decrease in trade payables might mean the company is paying off its suppliers too qui terms and see
if they can be renegotiated to be more favorable.

- Negotiate with Suppliers: Try to negotiate longer payment terms with suppliers. Extending the duration of payables can ease immediate liquidity pressur:

- Review Expenses and Cost-Cutting: Look for areas where operational expenses can be reduced. Cutting unnecessary costs can help in freeing up cas

- Consider Short-Term Financing Options: If liquidity issues are pressing, consider short-term financing options like a line of credit or short- t e th .

- Monitor Cash Flow Regularly: Implement a system for regularly monitoring cash-flow. This will help in identifying issues early and taking ly

\~

Decrease in Cash & Cash Equivalents

- Identify the Causes of Decrease: Analyze why cash and cash equivalents are decreasing. Determine s du ent activities, financing decisions, or external market
conditions.

- Improve Cash Flow Management: Focus on enhancing the management of cash-flows. Thi es C i e and payable, managing inventory efficiently, and improving overall
operational efficiency. » “?/

- Review and Adjust Budgeting: Examine current budgets and spending. Identify areas whe ; oe ed or eliminated with u@x&se y impacting core business operations.

xtending payable term a‘e a‘] ing receivable terms can help in maintaining a healthier cash balance.
n

- Renegotiate Payment Terms: Work with suppliers and customers to renegotiate pa
Ip in early identification of potential cash shortfalls.

- Monitor and Forecast Cash Flows Regularly: Implement robust mor g an o sh-flows. Regular revi
mstments are aligned with the company's long-term financial strategy and offer

ivities. Ensu t
adequate returns.

- Explore Financing Options: If nec
- Control Non-Essential Expenditur

such as lines of credit, %kcl‘s?uing equity to bolster cash reserves.
h &sh- ow situation improves.



Scenario Analysis

Earnings
Scenario 001 Scenario 002

2022
M
Revenue 31,615,550
yoy % +6.5%
Gross Profit 12,447,265
yoy % +0.7%
EBITDA 5,969,513
yoy % -6.8%
EBIT 5,632,831
yoy % -9.1%
Net Profit (Loss) 4,491,924
yoy % -12.2%

Financial Position

Scenario 001 Scenario 002

2022 2022
M¢ Mg
Total Assets 375,086 48,594,768
Capital Employed 245,213 40,663,794
Equity 96,884 20,777,401
Financial Debt 119,691 14,353,076
Net Debt 92,189 9,205,900




Working Capital & Cash Cycle

Scenario 001 Scenario 002
2022 2022
Ms M$
Net Working Capital 21,196 1,335,499

Net Operating Working Capital (NOWC)
Days Inventory Outstanding

Days Sales Outstanding

Days Payable Outstanding

9,942

Cash Conversion Cycle

-3,450,824
0

0

13

-13

Ratios

Scenario 001 Scenario 002

N 2022 2022
ROA ( L 21.0% 9.2%
ROE a 135.9% 21.6%
ROCE 38.5% 13.9%
EBIT margin 31.0% 17.8%
Current ratio 1.16 1.17
Debt to Equity ratio 0.69
Leverage ratio 2.34
Debt to EBITDA ratio 2.40
EBIT to Interest cover 7.98

1.24
3.87
e ratio a ¥\ 72(1)52
\ P
N\

-\




Cash-flows

Scenario 001 Scenario 002

2022 2022

Ms$ Ms

FCFO 71,523 5,023,886
FCFF 70,628 2,923,496
Cash and Cash Equivalents 2 5,147,176
Operating Cash-flow margin 15.9%
Debt to Operating Cash-flow ratio 2.86
Operating Cash-flow to Interest coverage ratio 7.11

Il Revenue (Scenario 001) [l Revenue (Scenario 002) [ Net Prof

147
445

196,18

fit (L i

Pro

45T

v [l

2019

2022



Il Equity (Scenario 001) [l Equity (Scenario 002) 2 Financial Debt (Scenaric 001) [l Financial Debt (Scenario 002)

14.8T

16T

121.08B 108,08

2019




Methodology

If not otherwise specified, the value of Equity mentioned in these notes refers to Total Shareholders' Equity. Operating Cash-flow and Free Cash-flow from Oper, FO) indicate the

same quantity. C

Reclassified Financials

Net Working Capital Current Assets - Current Liabili ’
Net Operating Working Capital Current Operating As g Li
Capital Employed Total Assets - C iliti

Financial Debt Short-term D ebt + ce Lease
Net Financial Debt Financial De Equivalents ‘( e'
Gross Profit Revenue - a‘

Operating Expenses

ot

ses + Other Operating Income
nd Amortization



Ratios and other indexes

Gross Profit margin

EBITDA margin

Profit Before Tax margin
Net Profit margin
Operating Cash-flow margin
Revenue per Employee

ROE

ROCE

EBIT margin

ROA

Asset turnover

Retained Earnings to Total Assets ratio
Current ratio

Quick ratio

Debt to Equity ratio
Net Debt to Equity ratio
Non-current-Debt to Equity ratio
Total Liabilities to Assets ratio
Total Liabilities to Equity ratio
Equity to Assets ratio

Equity to Fixed Assets ratio
Fixed Assets coverage ratio
Working Capital to Assets ratio

Gross Profit/Sales
EBITDA/Sales

Profit Before Tax/Sales e
Profit (Loss)/Sales
Operating Cash-flow/Sales C
Sales/Number of employees
Profit attributable to Parent/Equity attributable t e
EBIT/Capital Employed ‘
EBIT/Sales
Net Profit/Total Asset
Sales/Total Assets

s

Retained Earnings/Total
Current Assets/Current Lia
ash and Cash equivalents + Short-term Investments + Current Trade Receivables)/Current Liabilities
d Cash equivalents/Current Liabilities

ing Cash-flow/Current Liabilities

Operating Working Capital/Sales

et Operating Working Capital - Net Short-term Debt

Current Trade Payables/(1 + Sales Tax rate) /Cost of Sales * 365

Current Trade Receivables/(1 + Sales Tax rate) /Revenue * 365

Financial Debt/Equity

Net Financial Debt/Equity

Non-current Financial Liabilities/Equity

Total Liabilities/Total Assets

Total Liabilities/Equity

Equity/Total Assets

Equity/Non-current Assets

(Equity + Non-current Liabilities)/Non-current Assets

Net Working Capital/Total Assets

S



Leverage ratio Total Assets/Equity
Debt to Total Liabilities ratio  Financial Debt/Total Liabilities
Debt Yield ratio  EBIT/Long-term Debt + Finance Lease

Equity market value to Liabilities ratio  Market value of Equity/Total Liabilities

Debt to EBITDA ratio  Financial Debt/EBITDA
Debt to Operating Cash-flow ratio  Financial Debt/Operating Cash-flow
Net Debt to EBITDA ratio Net Financial Debt/EBITDA “

EBIT to Interest coverage ratio EBIT/Interest Expense
EBITDA to Interest coverage ratio EBITDA/Interest Expense
Interest Expense to Debt ratio  Interest Expense/Financial Debt‘
Operating Cash-flow to Interest coverage ratio Operating Cash-flow/Inte
Operating Cash-flow to Current Debt ratio Operating Cash-flow/ Finan
Operating Cash-flow to Non-current Debt ratio Operating Cash i

r ns

ASSETS =0  Total Assets is zero
NCA=0 Total Non-current Assets is zero
NOWC <0 Net Operating Working Capital is zero or negative
CE<0 Capital Employed is zero or negative
EQUITY <0 Equity book value is zero or negative
LIAB'S=0 Total Liabilities is zero
CL=0 Current Liabilities is zero
DEBT =0 Financial debt is zero
NET DEBT <0 Net Financial Debt is zero or negative, while Financial Debt is not.



CD=0
NCD=0
SALES=0
EBITDA<O
EBIT<O0
INT.EXP.=0
FCFO<O0
DSCF <0

Current Financial Debt is zero
Non-current Financial Debt is zero

The company did not collect any revenue
EBITDA is zero or negative

EBIT is zero or negative

No Finance Charges. The company did not incur any interest expense.

Operating Cash-flow is zero or negative

Cash-flow available for Debt Service is zero or negativE
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